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380 Lt

Refrigerator
Primera Series

NOW
$650

o Stalnless Steel Look refrigerator

e Multi Flow Cooling System

e Full No-Frost System

e Reversible doors

¢ Quick Freezer Compartment

e |nterior Light in both Fridge & Freezer

e Freezer Door Racks

o Eumldlty Controlled Vegetable Crisper
ins

e Twist Ice Trays and Storage Bin

e Nett Total Volume 380It

Square basin and wall mixers

NOW $85 EA

o With square wide lever handle.

¢ Solid brass construction with
chrome finish.

¢ Australian Standard, 4 star
water rating (6.9L/min).

o \WELS approved.

¢ (Comes with 5 years
manufacturer’s warranty on
cartridge.

Calida Privacy Set
Complete
12 years warranty

RRP $73.00
NOW $48

RN

Advertisements

YooY Ol & ol \ 4 dndna

“Building or Renovating
HB are people to see”

At 5l

e 900
Frameless
Shower
Screen

=
NOW
. $450
y

e 900mm x 900mm x 1950mm

¢ 10mm thick tempered glass
(toughen glass)

¢ |ncludes hinges, brackets,
‘L’ handle, and 2 x corner
shelves.

e Complies with Australian
standard

¢ 12 months warranty

Solid Doors

RRP $480 NOW $210

Double Loaded 60 x 60
Porcelain Floor Tiles

FROM $14

Oyl 3195 | piigd & Hhone

Shadow Line Vanity
j 750mm

NOW
$240

e Finger Pull with
polyurethane cabinet
and ceramic top.

e Dimensions: 750mm
X 460mm x 540mm

Lex Toilet Suit

NOW
$250

e Available S or P Trap

e Soft Close Seat

e Back To Wall

e 4 5 Litre- 3 Litre Dual Flush
e 4 Star

Multi—furnction Shower Unit
i

_’ WAS-65490

NOW $290

¢ Square or Round

¢ Solid Brass Rail

e Australian Standard, 3 star
water rating

Laminate Timber
Flooring

NOW FROM $13

“A-‘ \
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A 19 i Con) Adgubom ST HLLe Wl 9 sl g Lieile JS

Gally auutig 3 lllt 03S p0 L1 1959)
70 Oxford Street, Guildford NSW 2161
Phone:: 02 8724 5800 Fax:: 02 8724 5911
Website:: www.hbhome.com.au Email:: sales@hbhome.com.au
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Advertisements

 ” Harvey Norman i

FAGTORY SEGONDS
GLOSING DOWN SALE

“\\ & : \w\\w\\ﬁm‘\\ &\ Q \\\\\a \:\j;\‘%\\\\\ \ &4

HUBBY GBAB A BABGAIN'

Al.l. S'I'OGI( MUS'I' GO!

- T2 STOCK - FAGCTORY SEGONDS
 DISPLAY STOCK - GLEARANGE LINES

HOT DEALS STOREWIDE!

 ELEGTRICAL - GOMPUTERS
 FURNITURE - BEDDING - GOOKING
 TEGHNOLOGY & ENTERTAINMENT

ONGE IT’S GONE, IT’S GONE - SO GET IN QUICK!

Harvey Norman Norman AUBURN CLEARANCE CENTRE :
233-239 Parramatta Road 9202 4799 :
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MoneyGram.
s dysas

1800-049-087 www.moneygram.com

FOR MORE LOCATIONS CALL

¢ (02) 9642 8995

ARNCLIFFE, AUBURN, BANKSTOWN, BURWOOD,
CAMPBELLTOWN, CROYDON PARK, GRANVILLE,
GREENACRE, HARRIS PARK, KOGARAH, LAKEMBA,
MERRYLANDS, PARRAMATTA, ROCKDALE

Become a MoneyGram Sub Agent visit
www.ascglobaiservices.com.au

\ - Q2011 MoneuGiora Al dichisesaniad /

-5/725'
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Email; mkr@nationalstrata.com.au - Web; www.nationalstrata.com.au -
michael.k@nationalre.com.au
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Future: Nasrallah’s call aims for Hezbollah control of Lebanon

5,

(The parliamentary Future bloc of former Prime Minister Saad Hariri. (The Daily Star/Dalati Nohra

BEIRUT: The parliamen-
tary Future bloc of for-
mer Prime Minister Saad
Hariri lambasted Tuesday
Hezbollah leader Sayyed
Hasan Nasrallah’s call
for the creation of a con-
stituent assembly, saying
it was aimed at changing
the ruling system and
clearing the way for the
party to control Lebanon.
While praising President
Michel Sleiman’s invita-
tion for an intra-Lebanese
National Dialogue, the
bloc said it was consult-
ing with its March 14 al-
lies to promote an initia-
tive to save Lebanon that
would be presented to the
president before the dia-
logue session convenes
on June 11.

“Hezbollah secretary-
general’s call for the [es-
tablishment] of a constit-
uent assembly is aimed
at amending the Consti-
tution and changing the
[ruling] system backed by
the threat of its arms with
a view to fully controlling
the Lebanese Republic
and diverting attention
from the real problem
posed by [its] tutelage
over the state and its de-
cision-making as a result
of the armed coup whose
effects have continued
since May 2008, ” the bloc
said in a statement issued
after its weekly meeting
at Hariri’s residence in
Downtown Beirut chaired

by former Prime Minister
Fouad Siniora.

It was referring to street
sectarianclashes between
pro- and anti-government
gunmen in Beirut and
other areas in May 2008
that left more than 80
people dead. The clashes
erupted after Hezbollah
gunmen and their sup-
porters briefly took over
West Beirut to protest a
decision by the Siniora
government to dismantle
the party’s private tele-
communications network.
The bloc said that Nas-
rallah’s declaration coin-
cided with a warning by
a senior military adviser
to Iran’s supreme leader
Ali Khamenei, Maj. Gen.
Yahya Rahim Safavi, who
said that Hezbollah would
fire thousands of rock-
ets on Israel if it attacked
Iran’s nuclear sites.
“Safavi’s statement that
Iran possesses thou-
sands of missiles in Leb-
anon and they are in the
hands of Hezbollah which
will fire them on Israel on
Iran’s behalf reveals that
[Hezbollah] is an armed
regional tutelage force
that controls the national

decision-making,” the
bloc added.
Last week, Safavi was

quoted by AFP as say-
ing: “Hezbollah has thou-
sands of missiles ... Has-
san Nasrallah is a soldier
of the supreme leader ...

All places in the Zionist
entity are within missile
range.”

Nasrallah last week reiter-
ated Hezbollah’s support
for National Dialogue but
coupled it with a call for
the creation of an elected
or appointed constituent
assembly aimed at build-
ing a strong state in Leba-
non to end sectarian and
political divisions and
solve the country’s socio-
economic crisis.
Nasrallah’s call has come
under fire from the March
14 parties, which argue
that the proposal would
sound the death knell
for the Taif Accord and
the Lebanese formula of
equal power sharing be-
tween Muslims and Chris-
tians.

In its statement, the Fu-
ture bloc welcomed Slei-
man’s invitation to rival
leaders in the Hezbollah-
led March 8 bloc and the
opposition March 14 co-
alition for a new session
of National Dialogue at
Baabda Palace next week
but cautioned against tak-
ing decisions that are left
unimplemented.

“The bloc, which has nev-
er abandoned dialogue as
a pattern and a policy in
dealing with issues under
discussion in Lebanon,
again affirms that it is as-
piring for a productive and
effective dialogue, rather
than for a token dialogue,

while decisions of previ-
ous dialogue sessions
are left unimplemented,”
the statement said.

The bloc said it was con-
sulting with its March 14
allies to promote “a sal-
vation initiative” which
would be presented to
Sleiman ahead of the
planned dialogue. Al-
though the statement did
not state whether the Fu-
ture bloc would attend Na-
tional Dialogue, a senior
political source told The
Daily Star Monday that all
parties would participate.
In his invitation for the ri-
val factions, Sleiman said
that the all-party talks are
aimed at ending political
divisions and protect-
ing Lebanon from the
reverberations of the 15-
month-old turmoil in Syria
following deadly clashes
between armed support-
ers and opponents of Syr-
ian President Bashar As-
sad in the northern city of
Tripoli and Beirut.
Sleiman, who has visited
Saudi Arabia and Kuwait,
is scheduled to visit the
United Arab Emirates
and Qatar Wednesday as
part of an Arab Gulf tour
aimed at enlisting these
countries’ support for Na-
tional Dialogue.
Parliament Speaker Nabih
Berri met Sleiman at
Baabda Palace Tuesday
night and discussed the
planned dialogue and de-
velopments in Lebanon.
Meanwhile, visitors to
Baabda Palace said the
positive results of Slei-
man’s Gulf tour would
emerge soon with the
convening of National
Dialogue table. Arab lead-
ers with whom Sleiman
had met have voiced full
support for bringing the
Lebanese together at one
table, the visitors said.
The Arab support for an
intra-Lebanese dialogue
was matched with sup-
port from some West-
ern states, the latest of

which was a statement by
French Foreign Minister
Laurent Fabius who said
his country encouraged
all Lebanese political par-
ties to attend the planned
dialogue.

“This external support
for dialogue will be trans-
lated through the partici-
pation of the country’s
main political parties in it
None of these parties can
stay out of the dialogue
framework,” the visitors
said.

They quoted Sleiman as
saying that his role as
a consensus president
since he took office was
nearly one of the most
difficult roles played by a
head of state because he
had to deal equally with
both the March 8 and
March 14 parties.

They added that the ex-

tremely complex situation
in Lebanon with its multi-
sectarian setup requires
the continuation of the
Dialogue Committee as a
collective national institu-
tion which, along with the
presidency, guarantees
safeguarding civil peace
and national unity.

The dialogue conference
will get a European boost
with the upcoming visits
to Beirut by the foreign
ministers of Germany,
Sweden, Poland and Bul-
garia to show support for
Lebanon’s stability.
March 14 |Jeaders are
planning to meet in the
next few days to decide
on whether to accept
Sleiman’s invitation for
the new round of national
dialogue. — With addition-
al reporting by Antoine
Ghattas Saab

Sleiman to UAE to dis-
cuss reported expulsion

of Lebanese

BEIRUT: President Michel
Sleiman said in remarks
published Wednesday
that during his trip to the
United Arab Emirates he
will discuss with Emirati
officials the UAE’s re-
ported decision to expel a
number of Lebanese from
the country.

As-Safir quoted Sleiman,
who traveled to the UAE
Wednesday morning, as
saying he would attempt
to determine the reasons
behind the decision and
try to resolve the matter
in cooperation with Emi-
rati officials.

The president was ac-
companied by Deputy
Prime Minister Samir Mo-
qbel for his one-day visit.
Al-Akhbar newspaper
reported Tuesday that
the UAE has prepared a
list of 1,000 Lebanese
to be expelled from the
country, adding that the
expulsion process has

not stopped since 2009,
when the Gulf country
deported hundreds of
long-term Lebanese Shi-
ite residents allegedly be-
cause they refused to spy
on their compatriots and
Hezbollah.

The newspaper added
that the 1,000 Lebanese
are accused of having
ties to Hezbollah.

In his interview with As-
Safir, Sleiman said the
number of prospective
expellees had been in-
flated.

Sleiman also said his vis-
it aimed at discussing the
country’s recent decision
to ban travel to Lebanon
following last month’s
deadly clashes in Tripoli,
in the north of the coun-
try, and in Beirut. He is
also believed to be seek-
ing to enlist the UAE’s
support for his call to re-
launch an intra-Lebanese
national dialogue.
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Sectarian tension keeps Trip-
oli on knife-edge

TRIPOLI, Lebanon: Af-
ter weekend clashes,
Tripoli is now relative-
ly quiet, but the calm
seems artificial given
that the roots of the
fighting have not yet
been addressed.
Many have deemed
Tripoli’s problems a
spillover of the turmoil
in Syria, with residents
of the sparring neigh-
borhoods supporting
opposite sides of the
Syrian conflict. In Bab
al-Tabbaneh, most
residents support the
uprising, while in Ja-
bal Mohsen, pro-As-
sad sentiment is com-
mon.

But the city’s troubles
extend beyond sireet
battles. Since the
weekend'’s installation
of a fragile calm, sev-
eral Alawite-owned
businesses in mixed
areas have been at-
tacked. Theseincluded
Mohammad Khodor’s
mobile phone shop,
an amusement park
owned by Youssef
Sheikh, the Wehbe
gas station, the Be-
iti coffee shop, and
a chicken restaurant
owned by Ali Khalil.
The attacks on Ala-
wite businesses have
resulted in a real fear
that the city will be-
come completely seg-
regated on sectarian
lines, a situation that
did not even come
about during the
1975-90 Civil War.
According to a source
close to Refaat Eid,
the head of the Arab
Democtratic Party,
this poisonous atmo-
sphere could lead to
a renewal of clashes.
He argues that the in-
creased security pres-
ence in the city should

mean that business
outside of just Jabal
Mohsen and Bab al-
Tabanneh are protect-
ed.

Witnesses told The
Daily Star that mem-
bers of the Internal
Security Forces saw
the attacks on Alawite
stores and did not di-
rectly intervene.

Even if Tripoli’s prob-
lems are related to
Syrian strife, they are
extending to hamper
many aspects of daily
life. Spinneys super-
market and McDon-
alds are considering
closing their Tripoli
branches because
they have suffered
major financial losses
since the first round
of fighting last month.
Fighting itself has a
financial cost, too.
Military reports have
said that last Satur-
day night’'s fighting
included ammunition
and arms to the tune
of around $1 million.
Amid the overcast at-
mosphere, some civil
society groups are
attempting to end the
city’s  deterioration.
Ziyad Ayoubi, a local
anti-war activist, said
he and his colleagues
are “determined to
take to the streets to
end the clashes, as the
entire city is paying
the price of arbitrary,
useless fighting.”
Tripoli’s mayor, Nader
Ghazal, has called for
a large scale, peace-
ful sit-in Thursday to
head off future strife.
He said that “security
concerns are weigh-
ing down on every-
thing, and ordinary
people in Tripoli are
scared. The situation
should not continue

like this.”

Ghazal added that the
protest stems from
what he called a sense
of “real citizenship in
Tripoli. People in the
city have a right not
to leave the streets to
fighting and destruc-
tion,” he said, pointing
out the economic con-
text of the fighting as
most of the dead and
injured were from low-
income backgrounds.
However, the stress
has now stretched
beyond poor neigh-
borhoods such as
Jabal Mohsen, Bab
al-Tabbaneh and
Qobbeh. Many of the
city’s vegetable sell-
ers have taken their
carts out of those ar-
eas, and migrated to a
space near the Rashid
Karami International
Fair grounds, where
one square meter of
land goes for around
$6,000.

Cart owners pitched
their tents in this well-
off area, sparking a
noisy  confrontation
between vegetable
sellers and the police
outside Prime Minister
Najib Mikati’s house,
when police prevented
the sellers from burn-
ing tires and blocking
a road to protest the
lack of electricity and
water in their new lo-
cation.

A generator and water
has been promised,
but other locals — the
neighborhood in-
cludes land owned by
former Prime Minister
Omar Karami and a
cultural center owned
by Finance Minister
Mohammad Safadi —
are not pleased with
the down-scale mar-
ket.

Putin emphasizes military ties with Chinese VP

China’s Premier Wen Jiabao (R) shakes hands with Russia’s Pres-
ident Viadimir Putin during a meeting in Beijing, June 6, 2012.
(REUTERSI XinhualLiu Jiansheng)

BEIJING: Russian Presi-
dent Viadimir Putin is em-
phasizing burgeoning mil-
itary ties with neighboring
China on the second day
of a visit to Beijing.

Putin told Vice President
Xi Jinping in a meeting
Wednesday that the sides
had vowed to expand mili-
tary exchanges. He also
recalled recent Russian-
Chinese naval exercises

Sex bug growing
resistant to drugs,
WHO warns

GENEVA: The World Health
Organization says the sexu-
ally transmitted disease
gonorrhea is growing resis-
tant to drugs and could soon
become untreatable.

The U.N. health agency
urged governments and
doctors Wednesday to step
up surveillance of antibiotic-
resistant gonorrhea because
it can cause inflammation,
infertility, pregnancy com-
plications and even maternal
death.

The agency estimates there
are 106 million new cases of
the disease worldwide each
year.

WHO scientist Dr. Man-
jula Lusti-Narasimhan says
the last line of defense is a
group of antibiotics called
cephalosporins.

But she says cases of gon-
orrhea resistant to that
drug have also been found
recently in Japan, Britain,
Hong Kong and Norway.
WHO wants countries to
tighten their rules for antibi-
otic use until a new cure is
found.

in the Yellow Sea.
Military exchanges be-

tween Moscow and Bei-
jing have accelerated un-
der the framework of the
Shanghai Cooperation Or-
ganization, a regional se-
curity grouping currently
meeting in Beijing.

Putin’s visit is his first to
China since returning to
the Russian presidency
last month.

Warming ties between the
neighbors have counter-
balanced U.S. influence
and shielded Syria from
international moves to
halt its crackdown on a
15-month uprising.

Assad names new prime minister

to form Syrian govt

(Syrian President Bashar Assad. (AP Photo/SANA

BEIRUT: Syrian President
Bashar Assad, battling a
popular uprising, named a
former agriculture minis-
ter and staunch loyalist as
prime minister on Wednes-
day to form a new govern-
ment after last month’s
parliamentary election.
State television said Ri-
yad Hijab replaces Adel
Safar, who was appointed
in April last year shortly
after the revolt began in
the south and later spread
across the country, pre-
senting Assad with the
sternest challenge to his
12-year rule.

In a speech to parlia-
ment on Sunday, Assad
said the new government
would “take into account
the new political forces”
after the May 1 election,

held under a revised con-
stitution which allowed for
new political parties to be
established.

Most Syrian opposition
figures boycotted the par-
liamentary election and a
prominent dissident said
that by appointing Hijab,
a committed member of
the ruling Baath Party, the
president was snubbing
demands for change.

“We expected Assad to
play a game and appoint
a nominal independent
but he chose a hardcore
Baathist,” opposition
campaigner Najati Tay-
yara said. “In any case the
cabinet is just for show
in Syria and even more
so now, with the security
apparatus totally taking
over”.
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Lebanese Army with-

draws from

border area

after containing clashes

BAALBEK, Lebanon:
Lebanese Army troops
withdrew Wednes-
day evening from the
northeastern  border
after restoring calm
to an area which had
been the site of armed
clashes between Leba-
nese gunmen and the
Syrian army earlier in
the day.

One Lebanese man
was Kkilled and two
people were wounded
in the early morning,
setting off a series of
clashes between the
Syrian army and Leba-
nese gunmen along
the border area in the
Bekaa Valley.
According to Arsal
Mayor Ali Hujeiri, the
Syrian army entered
Lebanese territory
around 4 am. and set
up an ambush for a
number of the village’s
residents, who were
working in agricultural
fields. One resident,
Mohammad  Hussein
Humayyed, was Kkilled,
while Khatib and Mar-
wan Hujeiri, two broth-
ers, were wounded.
There were also un-
substantiated reports
that Humayyed and
others had been smug-
gling goods into Syria
and fell into a trap set
by the Syrian army,
leading to standoff be-
tween the groups that
lasted around 30 min-
utes and resulted in

Humayyed'’s death.
After the news of
Humayyed’s death

reached the village, a
number of residents of
the village of Khirbet
Daoud headed to the
border at 10 a.m.

The incident then
sparked around an
hour of heavy fight-
ing in the border area
between gunmen from

the village and the Syr-
ian army, which used
tank shells and heavy
machine guns.

In response, the Leba-
nese Army moved into
the area for the first
time since the start of
the uprising in Syria.
The clashes ended
after army units de-
ployed to the area and
the Army withdrew its
troops from the area at
6 p.m.

Coordination was tak-
ing place between the
Lebanese and Syrian
armies to hand over
Humayyed’s body,
which was taken away
by the Syrian army. The
transfer is expected to
take place at the Mas-
naa border crossing in
the Central Bekaa.

The area has seen re-
peated cross-border
violations by the Syri-
an army, and a number
of Lebanese have been
killed and wounded.
Most recently, Syr-
ian troops killed a
Lebanese citizen and
wounded four others
late last month some
25 kilometers outside
Arsal.

Abdul-Ghani Jebbawi,
42, was shot and killed
by the Syrian army on
May 29, while he, two
of his brothers and two
other Lebanese men
were hunting rabbits in
the mountains of Ras
Baalbek.

Last October, a farmer
was Kkilled in the re-
mote hills east of Arsal
when, according to
local residents, Syr-
ian soldiers backed by
tanks and armored ve-
hicles penetrated sev-
eral kilometers inside
Lebanon and sprayed
machine-gun fire in the
direction of Lebanese
farms.

Annan wants new strategy to end Syria conflict

U.N-Arab League special envoy Kofi Annan at the United Nations European
headquarters in Geneva June 5, 2012. (REUTERSIDenis Balibouse)

UNITED NATIONS:
Against the backdrop of
a new massacre in Syria,
international envoy Kofi
Annan on Thursday will
propose tasking a group
of world powers and key
regional players includ-
ing Iran to come up with
a strategy to end the 15-
month conflict, U.N. dip-
lomats said.

Annan will present the
United Nations with a
plan for creating a “con-
tact group” whose final
proposal must be ac-
ceptable to Syria’s allies
Russia and China, which
have blocked all U.N. ac-
tion, as well as the U.S.
and its European allies,
who insist that President
Bashar Assad must go,
they said.

There has also been talk
about a meeting of key
world leaders on the side-
lines of the G20 summit
in Mexico later this month
to discuss the growing
crisis in Syria and pos-
sible next steps, the dip-
lomats said, speaking
on condition of anonym-
ity because consultations
have been private.

“It’'s time for all of us
to turn our attention to
an orderly transition of
power in Syria that would
pave the way for demo-
cratic, tolerant, pluralistic
future,” U.S. Secretary of
State Hillary Clinton told
reporters Wednesday be-
fore leaving Azerbaijan
for Turkey.

The violence in Syria has

grown increasingly cha-
otic in recent months,
and it is difficult to assign
blame for much of the
bloodshed. The govern-
ment restricts journalists
from moving freely, mak-
ing it nearly impossible to
independently verify ac-
counts from either side.
The opposition blames
government forces and
militias that support them
known as shabihas while
the government blames
rebels and “armed terror-
ist groups.”

At the U.N,, diplomats are
increasingly concerned
that the country is spiral-
ing toward civil war.
Annan, the joint U.N.-Arab
League envoy, will give
his latest assessment of
the Syrian conflict at an
open meeting of the U.N.
General Assembly on
Thursday morning along
with U.N. Secretary-Gen-
eral Ban Ki-moon, Arab
League chief Nabil Elar-
aby, and a representa-
tive of U.N. human rights
chief Navi Pillay. Annan
will then brief the U.N.
Security Council behind
closed doors Thursday
afternoon and have din-
ner with ambassadors
from the council’s five
permanent nations - the
U.S., Russia, China, Brit-
ain and France, a council
diplomat said.

Reports by Syrian activ-
ists of a surge of blood-
shed in the central Hama
province late Wednes-
day, with at least 23 peo-

ple killed - and possibly
many more - are bound to
reinforce the growing be-
lief that Annan’s six-point
peace plan is unraveling.
The violence comes on
the heels of a horrific
massacre on May 25 and
26 in Houla, a cluster of
villages in the central
Homs province, which
left over 100 dead includ-
ing many women and
children gunned down in
their homes. U.N. inves-
tigators blamed pro-gov-
ernment gunmen for at
least some of the killings
but the Syrian regime de-
nied responsibility and
blamed rebels for the at-
tacks.

U.S. Ambassador Susan
Rice warned last week
that the worst but most
probable scenario in Syr-
ia is a failure of Annan’s
peace plan and a spread-
ing conflict that creates
“a major crisis” not only
in Syria but also region-
wide. To avoid this, Rice
urged Syria to implement
the plan and if it doesn’t
she said the Security
Council should set aside
its differences and in-
crease the pressure on
Syria with sanctions.

U.S. Treasury Secretary
Timothy Geithner fol-
lowed up Wednesday,
warning Syria that U.N.
sanctions may be near
and calling for the world
to exert “maximum finan-
cial pressure” on Assad'’s
government.

Russia and China, how-
ever, who have vetoed
two resolutions threaten-
ing possible sanctions,
issued a joint statement
after a summit in Beijing
reiterating their opposi-
tion to any outside mili-
tary interference or force-
ful imposition of “regime
change” in Syria. The
statement also indicated
opposition to U.N. sanc-
tions.

Russia’s Foreign Minis-
ter Sergey Lavrov told
reporters in Beijing on

Wednesday that Moscow
is proposing an interna-
tional conference on Syr-
ia to try to persuade all
Syrian opposition groups
to respect Annan’s plan,
end all violence and sit
down for talks.

“Russia considers it es-
sential to fulfill Kofi An-
nan’s peace plan along
with the U.N. Security
Council resolution that
approved this plan,” Lav-
rov said in remarks post-
ed on the Russian For-
eign Ministry’s website.
“We believe that it’s
necessary to convene a
meeting of the countries
which have a real influ-
ence with various oppo-
sition groups” including
the permanent members
of the U.N. Security Coun-
cil, Turkey, Iran, the Arab
League, the Organization
of Islamic Cooperation
and the European Union,
he said.

While Lavrov focused on
getting the divided op-
position to implement
the Annan plan, Clinton in
recent days has been try-
ing to open the door to a
compromise with Russia,
calling Assad’s ouster a
necessary outcome of any
political transition but not
necessarily a “precondi-
tion.” The nuance sug-
gests the U.S. is willing to
allow Assad to hang on in
power for part of a struc-
tured regime change.

Key nations have also
been working on trying
“to bind Russia into some
sort of transition strategy
on Syria,” a U.N. diplomat
said, pointing to Clinton’s
contacts with Lavrov, Brit-
ish Foreign Secretary Wil-
liam Hague’s visit to Mos-
cow and Russian President
Viladimir Putin’s visits to
Germany and France.

UN. diplomats said the
key to the success of any
Annan initiative is whether
it can get all parties behind
a transition strategy, and
that still remains a distant
goal.
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Full rate cut hope but don’t bank on it

We’re in its hands ... the Reserve Bank of Australia.. Source: The Daily Telegraph

INTEREST rates
dropped on tuesday to
their lowest levels since
the height of the GFC
but homeowners should
hold back from celebrat-
ing just yet.

After the Reserve Bank
slashed the cash rate
by 25 basis points to
3.5 per cent, expertis
predicted the Big Four
would pocket an extra
“lobster” from the deci-
sion.

A lobster - $20 - is likely
to be the amount held
back by the banks, with
analysts predicting only
10 to 15 basis points
will be passed on to
customers.

AMP chief economist
Shane Oliver last night
suggested weary hom-
eowners would receive
only 15 basis points in
interest rate relief.

“It’s clear the banks are
facing serious fund-
ing issues and they’ve
made it clear in the past
that they will act as they
see fit,” Dr Oliver said.
If passed on in full, the
average monthly re-
payment saving on a
$250,000 mortgage with
a Big Four average rate
of 7.04 per cent would
be $39.73. If 10 basis
points are passed on,
the monthly saving rate
for homeowners would
be a mere $15.94 - dud-
ding them of $23.79 a
month, or $285.48 a

year.
Mozo managing direc-
tor Rohan Gamble said
there was now abso-
lutely no reason for the
banks not to pass on
their rates decisions im-
mediately.

“There is zero chance
of the big banks pass-
ing on the full cut this
month,” he said.
“Borrowers have now
been conditioned to ex-
pect that only part of a
cut will be passed on,
and the banks keep tell-
ing us that their funding
situation is still tough.”
Australian Chamber of
Commerce and Indus-
try director of econom-
ics Greg Evans said it
was unlikely the rate cut
would be passed on in
full but warned the big
banks against going
down such a path.

“We certainly welcome
the rate cut from the Re-
serve Bank and it should
assist borrowers, both
consumers and busi-
nesses,” Mr Evans said.
“We make the point that
borrowers need to be
the ones to benefit from
this rate cut.

“Last month there was
a rate adjustment of 50
basis points and the
banks clipped the ticket
on the way through, this
time around the full ben-
efit should be passed
on there’s proper
justification for the full

amount.”

If banks did hold back
from passing on in full,
Mr Evans said such a
move would highlight
the lack of competition.
“That’s a long-term wor-
ry and that’s something
that’s heightened since
the global financial cri-
sis,” he added.

Housing Industry As-
sociation economist
Andrew Harvey said the
retail banks had a “so-
cial obligation” to pass
on the full official rate to
businesses and house-
holds.

Bank of Queensland was
first out of the blocks
yesterday - taking just
25 minutes after the
central bank decision to
lower its mortgage rate
by only 20 basis points.
QT Mutual became the
first minor lender to
pass on the rate cut in
full - lowering its vari-
able rate by the full 25
basis points. The Com-
monwealth Bank and
Westpac last night both
said their interest rates
were under review,
while ANZ will make its
monthly decision on
rates on Friday.

A National Australia
Bank spokeswoman
said the bank was still
making a decision, but
it stood by its earlier
commitment to have the
lowest standard vari-
able rate.

Former prostitute retracts claim she
slept with MP Craig Thomson

A former prostitute has withdrawn an allegation of her sex romp
with MP Craig Thomson

AN ex-prostitute who
claimed she slept with
MP Craig Thomson has
reversed her story - and
apologised to the embat-
tled politician.

In a significant reprieve for
Mr Thomson, the woman,
who confirmed she had ini-
tially been offered $60,000
by the Nine Network’s A
Current Affair to tell her
story, told the Seven Net-
work’s Today Tonight that
it was a case of “com-
plete mistaken identity”.
She had earlier signed an
affidavit and conducted
an interview with A Cur-
rent Affair, which was not
aired, claiming the MP had
paid for sex in May, 2005,
when she was working for
Boardroom Escorts.

But she contacted Nine
two days before it broad-
cast that it had interviewed
her, to say the story was
not true.

“l retracted everything

that | said. | emailed them,
| texted them,” she said.
“We spoke and he (the
reporter) said, ‘I wish you
had kept your end of the
bargain’ and | said, ‘I'm
not sighing any contract ...
because I'm totally unsure
now’. I’'m no longer 100
per cent sure and I’'m not
a credible witness.”

A CURRENT Affair has
rejected claims by Craig
Thomson it has paid a
prostitute connected to
bills which appeared on
his credit card.
Victorian Police are
vestigating whether to lay
fraud charges against Mr
Thomson who has been
found by Fair Work Austra-
lia to have illegally spent
$500,000 of union funds,
including on prostitutes,
spousal travel and his
2007 election campaign.
The woman used the inter-
view on Today Tonight to
apologise to Mr Thomson.

in-

Two weeks ago the Nine
Network fronted Mr Thom-
son in his parliamentary
office, claiming to have
a lengthy interview with
a former prostitute. Nine
later dropped its promised
interview and said it did
not want to prejudice on-
going police inquiries into
the Thomson scandal.

A Current Affair claimed
last night it had never as-
serted the woman had
slept with Mr Thomson on
May 7, 2005 - the night she
said she was overseas.
“To the contrary, ACA is
aware that a prostitute
other than the woman
interviewed tonight was
allegedly involved,” the
statement said.

“The woman interviewed
by Today Tonight swore a
statutory declaration to A
Current Affair in the pres-
ence of legal counsel that
she had sex with Craig
Thomson on at least one
occasion.”

Mr Thomson faces Fed-
eral Court action after the
industrial umpire found he
had breached workplace
laws on 156 occasions. He
is also facing two separate
police investigations, was
also found by Fair Work
Australia to have illegally
spent $500,000 on prosti-
tutes, spousal travel, per-
sonal items and his 2007
election campaign.

The MP said: “In relation
to the interview on Chan-
nel Seven, the program
speaks for itself.”
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Fear for Qantas future if Vir-

gin takeover flies

Experts fear Qantas could be under threat from rival Virgin

Australia. Picture: AFP

QANTAS could be forced
out of business if Middle
Eastern airline Etihad takes
over Virgin Australia, ex-
perts fear.

Etihad - owned by Abu
Dhabi’s royal family - has
been given the green light
to buy a 4 per cent stake in
Virgin Australia’s domes-
tic and international busi-
nesses.

However Foreign Invest-
ment Review Board sourc-
es revealed the airline has
also flagged taking a fur-
ther “direct investment”
- signalling intentions to
take control of the Austra-
lian market.

Aviation experts said such
a move could threaten the
future of Qantas by allow-
ing a foreign-controlled
Virgin Airlines to dominate
the domestic market with
predatory pricing.
Yesterday Etihad boss
James Hogan said the
company wanted to in-
crease its stake in Virgin to
10 per cent.

The move has potentially
opened up a new front be-
tween the Gillard govern-
ment and unions.
Australian Workers Union
boss Paul Howes yesterday
warned the country could
face a “national crisis in
aviation”. “If it is allowed
to proceed it will be the
beginning of the end of the
domestic aviation industry
in Australia,” he said.
“Unfortunately it could be
Australian aviation work-
ers who are the victims of
an ego fight between the
royal families of the UAE
and Dubai.”

Etihad has embarked on
an aggressive global battle

with gulf-state rival Emir-
ates, buying into several
airlines around the world
and moving heavy main-
tenance work back to Abu
Dhabi to cut costs.

“This has been a long time
coming,” Mr Howes said.
“We knew Virgin was set-
ting itself up for foreign
acquisition since it split
domestic and international
business.”

Experts said Qantas was
restricted from having for-
eign control through leg-
islation and would be left
to compete on an uneven
playing field as Etihad was
funded by a wealthy royal
family and paid no tax at
home.

“Virgin could then just cut
prices until Qantas was
dead,” said one insider who
did not want to be named.
Independent Nick Xeno-
phon lashed out at the
FIRB for failing to act, say-
ing the national interest
test should be applied by
the government.

“This latest move has huge
implications for Australian
aviation and could well
trigger a similar move by
Qantas, who will no doubt
argue for a level playing
field,” he said.

“It also could have flow-
on effects for international
routes operated by Qantas
and Virgin even though the
purchase relates to the do-
mestic airline.”

Nationals MP Barnaby
Joyce said the move by Eti-
had put the national carrier
at risk.

“I never thought | would
have to be worried about
our national carrier,” he
added.

Bouncy Wayne Swan out of step
with a nation of realists

GLOATING over a “stun-
ning set of numbers”,
Treasurer Wayne Swan
yesterday said Australians
should have a “bounce in
their step”.

March national accounts
showed households had
driven the country to re-
cord economic growth of
1.3 per cent for the first
quarter - double the fore-
cast and the strongest in
five years.

The numbers pointed to
annual growth of 4.3 per
cent - normally consid-
ered an overheating econ-
omy - and left economists
bewildered.

Even the Treasurer’s Of-
fice asked they be double
checked.

“They are proof that some-
thing special is happening
in our country,” Mr Swan
said.

But retailers and business
groups expressed horror
at the Treasurer’'s claim
that it was a “great day
for Australia”, saying few
people outside the mining
sector were likely to share
his enthusiasm - particu-
larly with the carbon tax
due to start within four
weeks.

“We’re having a horrible
time in retail .. there’s
certainly no bounce in
our step,” Harvey Norman
boss Gerry Harvey said.
Australian Chamber of
Commerce and Industry
boss Greg Evans said
the figures did not reflect
most people’s experience:
“Most parts of the econo-
my including retail, hos-
pitality, = manufacturing,
construction and tourism
are all still finding it so

tough.”
Aussie Home Loans
founder John Symond

said there was a long way
to go before the Treasurer
could make such claims:
“The lack of confidence
has been horrendous.
There’s been this build-up
of uncertainty and the car-
bon tax plays a big part.

“We’re nowhere near the

bounce Mr Swan believes.
I think he’s beating his
chest.”

In the city vyesterday,
shoppers might have been
jumping over puddles to
get to the sales but few
thought the economy was
doing so well that they had
a bounce in their step.
Lizanne Kohler, Ottilie
Wouters and Juliette
Cleton agreed the Austra-
lian economy was in good
shape but thought their
“bounce” was thanks to
the bargains, and not
Wayne Swan.

“There have been a lot of
sales - and that’'s good
for us,” Ms Wouters said.
Ms Cleton said she had a
budget for discretionary
spending and would not
break it.

The ABS figures revealed
the primary driver of the
growth spurt was house-
hold consumption, which
made up 0.9 per cent, fol-
lowed by private business
investment.

“What a stunning set of
figures,” Mr Swan said.

“I think these figures send
the loudest possible mes-
sage to the world that
Australia is the strongest
performing developed
economy, bar none.”

The figures ran counter
to the Reserve Bank’s
decision to drop interest
rates by 0.25 points only
a day earlier on the basis
of only “modest” growth
and fears of deteriorating

global economic condi-
tions.
Opposition  spokesman

Joe Hockey said: “Imag-
ine how well our country
could do if we had a good
government?” Prime Min-
ister Julia Gillard said the
figures proved “doomsay-
ers” wrong.

Australian National Re-
tailers Association chief
executive, Margy Osmond
said: “l think across the
sector there are pockets
of good news but ... it'd be
very, very rash to suggest
a bounce.”

Swan dismisses banks’ ex-

cuses on interest rate
R

P o

- ME

TREASURER Wayne
Swan does not believe
the major banks when
they say they can’t afford
to pass on the latest of-
ficial interest rate cut.
The Reserve Bank on
Tuesday cut it cash rate
by 25 basis points to 3.5
per cent.

The big four - ANZ Bank,
Commonwealth, National
Australia Bank and West-
pac - have yet to indicate
their response but they
did not match the 50 ba-
sis point cut in May.

Mr Swan says there is no
justification for the latest
cut not to be passed onto
borrowers in full.

“They are very profit-
able,” he told Network
Ten on wednesday, add-
ing their net interest mar-
gins were back to where
they were prior to the
global financial crisis.
“Their return on equity is
high.”

The treasurer does not
believe offshore borrow-
ing costs or the high cost
of domestic deposits are
valid excuses for not
passing on the cut.

He acknowledged there
was vulnerability with off-
shore funding, but most
of the banks had secured
funding for “some time
now”.

“Of course they would ar-
gue that the cost of their
domestic deposits has
gone up ... | just don>t
believe it is justified.”
Shadow treasurer Joe
Hockey said if the big
banks can’t pass on the

cut in full they and the
treasurer needed to pro-
vide a full explanation.
“He should just be hon-
est and say if the banks
have a problem they
should explain their
funding need,” he told
ABC Radio.

The banks are expect-
ing a customer backlash
if they don’t pass on the
cut in full.

But the Australian Bank-
ers Association says
their primary concern
is to keep the banking
system safe and stable,
given the very serious
situation in Europe.
Chief executive Steve
Munchenberg said that
the only time margins -
the spread between lend-
ing and borrowing rates
- had been tighter was at
the height of the global
financial crisis.

‘“We don’t want to go
back there,” he told ABC
Radio.

Australian Competition
and Consumer Commis-
sion chairman Rod Sims
said new anti-price sig-
nalling laws that come
into force from today
would keep the banks
“on their toes”.

“If the bank is out there
just talking about market
reality, describing fund-
ing pressures, we would
judge that as just fine,”
he told ABC Television.
But if they were per-
ceived as sending
“coded smoke signals”
to competitors, action
would be taken.
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